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UNCLAS NAIROBI 1182 

E.O. 11652: N/A 

TAGS: BTIO, EFIN, KE 

SUBJ: MOMBASA-NAIROBI PIPELINE 

REE: NAIROBI 7136 

1. AMBASSADOR HAS RECEIVED LETTER EROM DR. NJOROGE 
MUNGAI, EORMER KENYAN FOREIGN MINISTER, NOW CHAIRMAN, 
KENYA PIPELINE COMPANY LTD. (KPC), ASKING AMBASSADOR'S 
SUPPORT EOR KPC'S RECENT APPLICATION TO EXIMBANK FOR 
FINANCING. KPC APPLIED DIRECTLY TO VICE PRESIDENT 

EARL YOUNG BY LETTER DATED JANUARY 3 1 . 

2. TOTAL COST OE BUILDING PRODUCT PIPELINE FROM 
MOMBASA TO NAIROBI WILL BE ABOUT U.S. $80 MILLION. 

IBRD WILL APPARENTLY EINANCE MOST OF LOCAL COSTS. TO 
COVER FOREIGN EXCHANGE PORTION, KPC WILL REQUIRE 
SUPPLIERS CREDITS; I.E., EXIMBANK FINANCING IF U.S. 

FIRMS ARE TO BE IN RUNNING. DR. MUNGAI SAID THAT 
CONSTRUCTION CONTRACT ALONE IS WORTH U.S. $20 MILLION. 

3. INTERNATIONAL INTEREST IN BUILDING PIPELINE, 
PARTICULARLY BY JAPANESE, IS EXTREMELY HIGH. EMBASSY 
EMPHASIZES THAT U.S. FIRMS HAVE NO CHANCE WHATSOVER 
WITHOUT GOVERNMENT-SUPPORTED FINANCING. WITH TIMELY 
EXIMBANK ASSISTANCE, WE MIGHT CARRY OF THIS 
PRESTIGIOUS PROJECT. EMBASSY STRONGLY RECOMMENDS 
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DR. MUNGAI'S LETTER. 
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